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Project Initiation Agreement

Preamble
THIS PROJECT INITIATION AGREEMENT (hereinafter “PIA”™) is entered into between:

Kosovo Energy Efficiency Fund (hereinafter “KEEF”), located at St. Luan Haradinaj (ex Ljubljana Bank
building), 10000 Prishtina, Kosovo, represented by the Managing Director, Admir Shala,

and

Municipality of Vushtrri (hereinafter “Beneficiary™) as parties to this Agreement (hereinafter the “Parties™).

Article 1.
Subject of Agreement

The subject of this agreement establishes the mutual responsibilities and intentions of the Parties before
entering the Energy Service Agreement (hereinafter ESA) for the implementation of a Municipal Energy
Efficiency Project to undergo Energy Efficiency Measures in the framework of the Kosovo Energy
Efficiency Fund project (Grant Agreement, Additional Financing - Energy Efficiency and Renewable
Energy Project between REPUBLIC OF KOSOVO and INTERNATIONAL DEVELOPMENT
ASSOCIATION acting as administrator of the European Commission - World Bank Partnership
Programme Part III for Europe and Central Asia Programmatic Single-Donor Trust Fund).



Article 2.
Rights and obligations of the parties

NOW THEREFORE THE PARTIES hereby agree as follows:

1;

10.

11.

12

The KEEF as an independent, autonomous and sustainable entity established by the Law No. 06/L-
079 on Energy Efficiency, implementing the Municipal Energy Efficiency Project according to the
its Operational Manual (hereinafter called the “OMoK?”).

The Beneficiary having applied to the Kosovo Energy Efficiency Fund to receive financial support
by means of financing for the implementation of Energy Efficiency Measures (hereinafter “EEM”)
in the Municipal Energy Efficiency Project (hereinafter “MEEP”), implemented by the KEEF and
determined by the KEEF to be eligible according to the criteria set out in the Public Call published
on 02.11.2020.

The Beneficiary accepts KEEF as the qualified provider to render professional services that shall
result in projected Energy (Cost) Savings and budgetary savings as well as to improve comfort levels
and living standards for municipal facility users and whose services may include but are not limited
to the following: energy use analysis (energy audit), detailed designs and technical specification for
energy efficiency measures, including the systems and devices to be installed and maintained,
construction works, supervision of implementation, basic training of the Beneficiary employees, and
monitoring of the MEEP as provided herein and commissioning of services.

The Parties agree to initiate the implementation of the MEEP of the Beneficiary SHFMU “ENVER
HADRI” located by the address; Street Latif Berisha, Fshati Smrekonice, 42000 Vushtrri, in the
Republic of Kosovo.

The Parties are committed to follow the provisions of the OMoK, which is an integral part of this
PIA, during the MEEP’s initiation and preparation.

By accepting this PIA, the Beneficiary confirms that it consents to the KEEF to act as
Implementation Entity on its behalf and engage on a competitive basis with companies to provide
professional services for (I) Energy Audits, (II) Design, Supervision and Commissioning and (III)
Supply of Works, including the necessary equipment and materials.

The Parties are committed to sign a separate Energy Service Agreement (hereinafter “ESA™) after
selection of Contractor for Supply of Works. The Beneficiary in accordance with the methodology
of calculation of projected Energy (Cost) Savings and establishment of the Investment
Compensation Scheme as stipulated in in Appendix 7 of the ESA, will compensate the KEEF for
the costs of investment of the MEEP.

The cost of other services provided by the KEEF, including financial management, procurement and
technical supervision will be compensated by the Beneficiary in accordance with the terms and
conditions for fees and charges as stipulated in the standard ESA section 1.6B.

The Beneficiary shall ensure access for the KEEF, its staff and representatives, including the
KEEF’s contractors, to the site of the envisaged MEEP of the Beneficiary.

The Beneficiary bears responsibility for getting in a timely way all permits and approvals and
ensuring the technical conditions necessary for implementation of the MEEP.

If the Beneficiary fails to perform the obligations undertaken under this PIA or performs them only
partially or refuses to sign the ESA within the deadline determined by the KEEF, the PIA shall be
terminated by the request of the KEEF. The Beneficiary shall cover cost of services, works and/or
equipment incurred to the KEEF for project development (i.e. energy audit, design etc.) until the
date of termination of this PIA, within a deadline specified by KEEF and its Internal Regulations.
In case of non-performance or partial non-performance of responsibilities hereto caused by the
occurrence of any event of force majeure, the Parties are exempt from liabilities. Force majeure is
defined in Article 6 of the ESA.



Article 3.
Effectiveness of the PIA

1. The relationship between the Parties shall be regulated by this PIA from the date of signing the
agreement until signing of the ESA.
2. The effectiveness of this PIA is terminated upon signing of the ESA.

Article 4.
Applicable Laws

1. This PIA is subject to obligatory performance by the Parties. 2. Any dispute arising out of this PIA,
which cannot be amicably settled between the Parties, shall be regulated by laws of the Republic of
Kosovo.

2. Any amendment of provisions under this PIA shall be made by mutual agreement of the Parties by
signing an amendment to this PIA.

3. For the purpose of day-to-day coordination of project-related activities, each Party shall appoint its
authorized representative as a single contact point for communication between the Parties.

4. The PIA is signed in Vushtrri, two (2) copies in Albanian, two (2) copies in English; one copy shall
be given to KEEF, one copy to the Beneficiary.

On behalf of KEEF On behalf of the Beneficiary

Admir Shala Xhafer Tahiri

Managing Director
)
\ :%;(“«1 J Le/(/}z,

Date 24.12.2020
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Marréveshja pér Inicimin e Projektit

Preambula

KJO MARREVESHIJE PER INICIM TE PROJEKTIT (né tekstin e métejmé “MIP”) nénshkruhet né mes
te:
Fondit t& Kosovés pér Efigiencé t& Energjisé (né tekstin e métejmé “FKEE”) me adresé Rr. Luan Haradinaj

(ish Banka e Lubjanés), 10000 Prishting e pérfagésuar nga Admir Shala, Drejtor Menaxhues (né€ tekstin e
métejmé “FKEE”)

Dhe

Komuna e Vushtrrisé (né tekstin e métejmeé “Pérfituesi”), si palé né kété Marréveshje (né€ tekstin e métejmé
“Palét”)

Neni 1.
Lénda e marréveshjes

Subjekti i késaj marréveshje pércakton pérgjegjésité dhe géllimet e ndérsjella t& paléve pérpara se t& hyjné
né Marréveshjen e Shérbimit t& Energjisé (né tekstin e métejmé MShE) pér zbatimin e njé Projekti Komunal
té Eficiencés sé Energjisé pér t'iu nénshtruar Masave té Eficiencés sé Energjisé né kuadér t& projektit t&
Fondit t& Kosovés pér Eficiencé té Energjisé (Marréveshja e Grantit, Financimi Shtesé — Efigienca e
Energjisé dhe Projekti i Energjisé s¢ Ripértrijéshme ndérmjet Republiké s¢ Kosovés dhe Asociacionit
Ndérkombétar pér Zhvillim (IDA) duke vepruar si administrator i Komisionit Evropian (Programi i
Partneritetit i Bankés Botérore Pjesa III pér Evropén dhe Aziné Qendrore Programi Fondi i Donatoréve té
Mirébesimit).




Neni 2.
TE drejtat dhe detyrimet e paléve

PALET JANE PAJTUAR si vijon:

1.

10.

11,

12,

FKEE si njé entitet i pavarur, autonom dhe i géndrueshém i krijuar me Ligjin Nr. 06 / L-079 pér
Efigiencén e Energjisé, duke zbatuar Projektin Komunal t&€ Efigiencés s& Energjisé né pérputhje me
Doracakun Operacional t& FKEE (nég tekstin e métejmé “DOiF”).

Pérfituesi €shté person juridik q€ ka aplikuar pran€ Fondit t&€ Kosovés pér Efigiencé t€ Energjisé pér
pérkrahje financiare pér implementimin e Masave pér Efigiencé t& Energjisé (né tekstin e métejmé
“MEE”) né Projektin Komunal t&¢ Eficiencés sé Energjisé (né tekstin e métejmé “PKEE”), i
implementuar nga FKEE dhe pér té cilin FKEE konstaton se &shté i pranueshém sipas kritereve té
pércaktuara né Thirrjen Publike t& publikuar ng& 02.11.2020.

Pérfituesi e pranon FKEE-né si ofruesin e kualifikuar t& shérbimeve profesionale g& do té rezultojné
né Kursim (kosto) t& Energjis¢ dhe Buxhetit, si dhe pér t’i pérmir&suar nivelet e komoditetit dhe
standardet e jetesés pér pérdoruesit e objekteve komunale dhe shérbimet e té cilit mund t& pérfshijné,
por nuk kufizohen vetém né: analizén e pérdorimit t& energjisé (auditimin e energjis€), skemat e
detajuara dhe specifikimet teknike pér masat e efigiencés sé& energjisé, pérfshiré kétu sistemet dhe
pajisjet q& duhet t& instalohen dhe t& mirémbahen, punimet né ndértim, mbikéqyrjen e implementimit,
trajnimin baz€ t€ punonjésve pérfitues dhe monitorimin e PKEE si¢ parashikohet kétu dhe
komisionimin e shérbimeve.

Palét bien dakord qé ta iniciojné implementimin e PKEE té& Pérfituesit SHFMU “ENVER HADRI”,
me seli né adresén; Rr. Latif Berisha, Fshati Smrekonicé 42000 Vushtrri, né Republikén e Kosovés.
Palét jané t& zotuara qé t’i ndjekin dispozitat e DOIF, e cila &shté pjesé pérbérése e késaj MIP, gjaté
fillimit dhe pérgatitjes s& PKEE.

Duke pranuar kété¢ MIP, Pérfituesi konfirmon se jep pélgimin FKEE-sé q& t& veprojé si Agjent
implementues né emér t€ tij dhe té angazhohet né bazé konkurruese me kompanité pér té ofruar
shérbime profesionale pér (I) Auditimin e Energjisé, (II) Dizajnin, Mbikéqyrjen dhe Komisionimin
dhe (III) Furnizimin e Punimeve, p&rfshirg pajisjet dhe materialet e nevojshme.

Palét jané zotuar q¢€ ta nénshkruajné nj& Marréveshje t& vecanté t& Shérbimit t&é Energjisé (né tekstin e
métejmé “MShE”) pas pérzgjedhjes s& Kontraktuesit pér furnizimin e punimeve. Pérfituesi né
pérputhje me metodologjing e kalkulimit t& projektuar t& Kursimeve t& (Kostos) Energjisé dhe krijimin
e Skemés s& Kompensimit t& Investimeve né pérputhje me Skemén e paraqitur né Nenin 7 t& MShE,
do ta kompensojé FKEE pér kostot e investimeve t&€ PKEE.

Kostoja e shérbimeve tjera t& ofruara nga FKEE, pérfshiré menaxhimin financiar, prokurimin dhe
mbikéqyrjen teknike do t& kompensohen njésoj dhe né pérputhje me termat dhe kushtet pér tarifat dhe
ngarkesat si¢ pércaktohen né paragrafin 1.6 B t&¢ MShE standarde.

Pérfituesi siguron qasje pér FKEE, stafin e tij dhe pérfagésuesit, pérfshiré kontraktuesit e FKEE, né
lokacionin e PKEE té parashikuar t& Pérfituesit.

Pérfituesi mban pérgjegjési pér marrjen né kohé té té gjitha lejeve dhe aprovimeve dhe sigurimin e
kushteve teknike t& nevojshme pér zbatimin e PKEE.

Nése Pérfituesi nuk i pérmbushé detyrimet e marra nén kété MIP ose i kryen ato vetém pjesérisht ose
refuzon t& nénshkruajé MShE brenda afatit t& pércaktuar nga FKEE, MIP shképutet me kérkesén e
FKEE. Pérfituesi e mbulon koston e shérbimeve, punimeve dhe/ose pajisjeve q& i jané ngarkuar FKEE
pér zhvillimin e projektit (p.sh. auditimi i energjisé, dizajni etj.) deri né datén e pérfundimit t& késaj
MIP, brenda afatit t& pércaktuar nga FKEE dhe Rregulloret e saj t& Brendshme.

NE rast t& mosekzekutimit ose mos pérmbushjes s& pjesshme t& pérgjegjésive t& shkaktuara nga ndonjé
ngjarje e forcés madhore, Palét lirohen nga detyrimet. Forca madhore éshté definuar me nenin 6 té
MShE.



Neni 3,
Efektiviteti 1 MIP

1. Marrédhéniet midis Paléve rregullohen nga kjo MIP deri né& nénshkrimin e MShE-sé. Efektiviteti i
késaj MIP pérfundon me nénshkrimin e MShE.
2. Kjo MIP i nénshtrohet pérformancés s& detyrueshme nga Palét.

Neni 4.
Ligjet e aplikueshme

1. Cdo mosmarréveshje qé rrjedh nga kjo MIP, e cila nuk mund té zgjidhet migésisht ndérmjet
Paléve, zgjidhet me ligjet e Republikés sé& Kosovés.

2. Cdo ndryshim i dispozitave nén kété MIP béhet me marréveshje té ndérsjellé té Paléve duke e
nénshkruar plotésim/ndryshimin e késaj MIP.

3. Pér qéllimet e koordinimit ditor t& aktiviteteve t& lidhura me projektin, secila Palé eméron
pérfagésuesin e vet t& autorizuar si njé piké t& vetme kontakti pér komunikim midis Paléve.

4. MIP &shté nénshkruar né Vushtrri, né dy (2) kopje né gjuhén shqipe dhe dy kopje (2) né gjuhén
angleze; nga njé (1) kopje pér FKEE dhe njé (1) kopje pér Pérfituesin.

Né emér t€¢ FKEE Né emér té Pérfituesit

Admir Shala Xhafer Tahiri
Drejtor Menaxhues Kryetar
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Daté 24.12.2020 Vushtrri, Republii'(‘a.):‘gf@gpyﬁ_is 2




